Sample Results of a Life Insurance Policy Review

Client Details: 

· 52 year old male non-smoker preferred

· A Union Central Life Insurance $1,000,000 Universal Life Contract owned by Family ILIT

· Semi-annual premiums of $5,945 paid by the trustee on behalf of the trust 

· Per the annual statement, if premiums are paid, the contract is guaranteed to remain in force indefinitely.  If the premiums are discontinued, per the annual statement, the policy is projected to remain in force until client’s age 84.  If the premiums are discontinued, per the annual statement, the policy death benefit is guaranteed to age 74.

The Situation: The client is not in a position to gift the semi-annual premiums to the life insurance trust to pay future premiums.  He is also concerned that continuous premiums are necessary to keep the policy in force.  

The Solution:

· Apply for a life insurance policy through ING with guaranteed death benefits through age 125.  Use the current cash surrender value to pay up the policy.  The trustee signs the application and 1035 exchange documents on behalf of the trust.

The Result: 
· Client was approved super-preferred non-smoker

· The contract was guaranteed to be in force to age 125 with no more premiums due.

· The cash value was sufficient to buy $1,270,889 of death benefit to age 125.  

· The lapse and continuous premium concerns were resolved and an additional $270,889 in death benefit was provided with no additional premiums saving the client approximately $12,000 in premiums per year indefinitely.
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